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INDEPENDENT AUDITORS’ REPORT

To the Membetrs of FFBL Power Company Limited
Report on the audit of the Financial Statements

We have audited the annexed financial statements of FFBL Power Company
Limited, which comprise the statement of financial position as at 31
December 2020, and the statement of profit or loss and other comprehensive
income, the statement of changes in equity, the statement of cash flows for
the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information,
and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to
explanations given to us, the statement of financial position, the statement of
profit or loss and other comprehensive income, the statement of changes in
equity and the statement of cash flows together with the notes forming part
thereof conform with accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX
of 2017), in the manner so required and respectively give a true and fair view
of the state of the Company's affairs as at 31 December 2020 and of the
profit and other comprehensive income, the changes in equity and its cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on
Auditing (ISAs) as applicable in Pakistan. QOur responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion. W
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Responsibilities of Management and Board of Directors for the Financial
Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan and the requirements of Companies Act,
2017(XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As as applicable in Pakistan, we
exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

» (Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the W
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circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management.

+ Conciude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty
axists, we are required to draw attention in cur auditors’ report to the
related disclosures in the financial statements or, if such disclosures
are inadeqguate, to modify our opinion. Our conclusions are based on
the audit evidence obtained ug to the date of our auditors’ report.
However, future events or conditions may cause the Company to
cease to continue as a going concern.

¢ FEvaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a
rmanner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion;

a) Proper books of account have been kept by the Company as required
by the Companies Act, 2017 (XIX of 2017);

b} the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and
the statement of cash flows together with the notes thereon have
been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of account and returns; W
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c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 {XVIII of 1980).

The engagement partner on the audit resulting in this independent auditors’
report is Inam Ullah Kakra.

KPMG Taseer Hadi & Co.
Chartered Accountants
islamabad

Date: 11 February 2021
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FFBL Power Company Limited

Statement of profit or loss and other comprehensive income
I“or the year ended December 31, 2020

For the year ended December 31,

2020 2019

Nole (Rupees ‘000)
Sales 17 16.643.650 17.699.664
Cost of sales 18 (10.277,998) (10.142.144)
Gross profil 6,365,652 6.957.520
Adminmistrative and aencral expenses 19 (366,717) (329.14}Y)
Other nperating expenses 20 (207.645) (214,802)
Operating profit 5.791.290 6.413.577
Finance cost 21 (1.998,647) (2.612,415)
Qther income 22 198.346 258,495
Prolit before taxation 3.990.989 4,059,657
Taxation 23 (183,270) (174.708)
Profit for the year 3,807,719 3,884,949
Other comprehensive income
ftems that will not be classified 16 profit or loss
Remeasurement gain/(loss) on defined benefit obligation (3.242) 6,422

Total comprehensive income for the year 3,804,477 3.89).371 FW

[he annexed notes 110 32 form an integral part of these Mnancial statements.

gttt - 4, Ndwen, \ Al
o
CHAIRMAN L‘]‘F%\E(_L"l IVE DIREQCYTOR CHI FINANCIAL OFFICER



FFBL Power Company Limited
Statement of changes in equity
For the year ended December 31, 2020

Issued,
subscribed Accumulgted Total
and paid up profits ota
capital
(Rupees '000)
Balance at January 1,2019 8.587.500 3,177.418 11,764.918
Total comprehencive income for the year
Profit for the year - 3,884,949 3,884,949
Other comprehensive income for the year - 6,422 6,422
Total comprehensive income for the year - 3,891,537} 3,891,371
Transactiony with owners of the Company - Distribution
Interim dividend for the half year ended June 30, 2019 (2.146.875) (2,146.875)
Balance at December 31, 2019 8,587,500 4,921,914 13,509,414
Balance at January }, 2020 8,587,500 4,921,914 13,509,414
Total comprehensive inconie for the yeur
Profit for the year - 3,807,719 3,807,719
QOther coimprehensive income for (he year - (3,242) (3,242)
Total comprehensive income for the year - 3,804,477 3,804,477
Transactions with owners of the Compuny - Distribution
fnterim dividend for the half year ended June 30, 2020 (2,662,125) (2.662.125)
Balance at December 31, 2020 8,587,500 6,064,266 14,651,766

0

The annexed notes | 1o 32 form an integral part of these financal stalements.

%HMRMAN :L%%chu ‘;v‘p l }KTOR cr&ﬁwgﬁ‘bﬁlcsn
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FFBL Power Company Limited
Statement of cash lows
IFor the year ended December 31, 2020

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Profit befure taxatlon
Adjustments for:
Depreciation
Provision for stafT retirement beneiits
Provision for workers panticipation provident lund and workers
weltare fund 20
Finance cosl 21
Gain on sale ol fixed assels 22

Changes in:
Stock in trade
Stores and spares
‘Trade debis
Advances. prepayments and other reccivables
‘I'vade and other payables

Gratuity paid
l.cave encashment paid
Workers' profit participation fund paid
FFinance cost paid
Income tax paid
Net cash generated from operating activities
CASH FLLOWS IFROM INVESTING ACTIVITIES
Capital work in progress 10
Operating fixed assels
Sale of lixed assets
Net cash vsed in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
fLong term finance tacilities - paid
Long term inance tacilities - received
Dividend paid
Net cash used in Nnancing activities
Net increase in cash and ¢ash equivalents during the vear

Cash and cash equivalents at beginning of the year
Cnsh und cash equivalents at end of the year 24

The annexed notes 1 1o 32 Tormy an integral part of these Mnancial Slalcments.

ECUTIVE X‘OR

For the year ended December 31,

2020 2019
(Rupees '000)
3,990,989 4,059.637
1,110,420 984,967
68.676 52,343
207,645 214,802
1,998,647 2.612.415
(2,159) (370)
3,383,229 3,864,157
7.374,218 7.923.814
(£1.430) 509.683
(119,266) (151,937
(60.613) (855.468)
{(151,894) 365.481
1,140,436 22,921
797,233 (109.320)
8.171.451 7,813,494
(9,943) (13.422)
(6,240) (8,671)
(200.422) (318.383)
(1,955,606) (2.565.539)
(83.689) (61.850)
5.915.549 4,846,627
(532.652) (576.030)
(86.822) (87.671)
15,643 18.745
(603,831) (644,956)
(1.859,661) (1.719.909)
223,944 .
(2,662,125) (2.146.875)
(4,297,841) (3.866.784)
1.013.876 334,887
1.388.218 1.053.331
2,402,094 1.388,218

T\ e s
CHIEF FINANCIAL OFFICER




FFBL Power Company Limited

Notes to the financial staitements
lFor the year ended December 31, 2020

I~

2.1

STATUS AND NATURE OF BUSINESS

FI'BL Power Company Limited (the Company) is a public limited company incorporaled on June 27,
2014 in Pakistan under the Companies Ordinance, 1984 (now Companies Act 2017). The Company is a
subsidiary of Fauji Fertilizer Bin Qasim Limited (the Parent Company) and its ullimate parent is Fauji
Foundation (FF). The Company has been established 10 build. own and operate a | 18 Megawa coal
based power gencration tacility at Port Qasim Karachi. The Company sells electricity produced to its
parent company, Fauji Fertilizer Bin Qasim Limited (FFBL) (48 Megawatt) and K-Electric Limited (K-
Electric) (52 Megawatl) under a Power Purchase Agreement (PPA) for a period of 30 years. The
Company also sells steam produced from the facilicy 1o FFBL under a Steam Supply Agreement (SSA)
for a term of 30 years. The Company commenced its commercial operations on 19 May 2017,

The geographical location and address of ithe Company's business units, including plant is as under:

The registered office of the Company is situaled at FFBL Tower, Plot No. C1&C2. Sector B, Jinnah
Boulevard, Phase 1], DHA, Islamabad.

The Company's land and power generation facility are localed at FFBL Complex, P-1/EZ-1/ Eastern
Zone, Bin Qasim, Karachi. The land's total area is 100 acres.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in PPakistan. The accounting and reporting standards applicable in Pakistan
comprise of International Financial Reponing Standards (IFRS) issued by the International Accounting
Siandards Board (IASB) as notified under the Companies Acl, 2017 and provisions of and directives
issued under the Companies Act, 2017. Where provisions of and directives issued under the Companies
Act. 2017 differ from the IFRS, the provisions of and directives issued inder the Companies Act, 2017
have been followed.

The comtrol of Company due to purchase of total outpul by K - Electric Limited (“K Elecrric") and
Fawji Fenilizer Bin Qasim Limiled (FFBL) under the Power Purchase Agreement ("PPA") was
classified as a lease under IFRIC 4 “Detenmining whether an Arrangement Contains a Lease™ which due
1o exemption available to the Company were not accounted for as a lease in prior years. During the
period, IFRS 16 became applicable 10 the Company and the Company's arrangement with K Electrice
and FFFBL falls under the definition of a lease under 1FRS 16, however, the SECP vide SR.O
986(1)/2019 dated September 02, 2019 has also extended the earhier exemplion from [FRIC 4 to all
companies based on their request for waiver from the requirements ol [FRS 16, which have entered into
power purchase arrangements before January 01, 2019.

The Company signed its PPA with K Electric and FFBL on July 04, 2018 and April 15. 2016
respectively. Accordingly, requirement of lease accounting relating to the Company's arrangement with
K Electric and FFBL were not appticabic to the Company. Further with respect to the Company's Steam
Supply Agreement (SSA) with FFBL. the Company's plant facilitics Tor both clectricity and steam
generation are covered under the ambit of aforesaid exemption. in context of definition of the
“Complex™ as defined in PPA with FFBL,



FFBL Power Company Limited
Notes 10 the financial statements
Ior the year ended December 31, 2020

o
=

2.5

~
n

Under IFRS 16, the cousideration required (o be made by lessees (FIFBL and K-Eectric) for the right 10
use the asset is to be accounted for as finance lease. If IFRS 16 would have been applied, the effecl on
the financial statements would be as follows:

2020 2019
(Rupees '000)
Unappropriateg profit at the beginning of the year 1,495,904 1,109,029
Increase in profit for the year 309,506 386,875
Unappropriated profit ai the end of Lhe year 1,805,410 1,495,904

RBasis of measurement

These financial statements have been prepared under the historical cost convention. The financial
statements, except for cash Now information, have been prepared under the accrual basis of accounting,

Functional nnd presentation currency

lems included in these financial staiermnents are measured using the currency of the primary economic
environment in which the Company operates (the functional currency). These financial statements of
the Company are presented in Pak Rupees. which is the Company’s tunctional currency. All amounts
have been rounded to the nearest Rupee. unless othervise indicated.

Use of estimates and judgnients

The preparation of financal statemenls in confority with the accounting and reporting standards
requires management to make judgments. estimates angd assumptions hat affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimales.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
cstimates are recognized in the period in which the estimates are revised and in any future periods
allected.

Information aboul significam areas of estimation, unceriainly and crilical judgments in applying
accounting policies that have the most significant cffect on the amounts recognized in the financial

stalements are discussed in the ensuing paragraphs.

Property, plant and equipment

The Company reviews the useful lives and cesidual valuc of property. plant and equipmenlt on a regular
basis. Any change in estimates in future years might afTect the carrying amounls of the respective items
of property, ptant and equipment with a corresponding cffect on the depreciation charge and the
impairment.

Taxation

The Company lakes into account the current income lax laws and decisions taken by Lhe taxation
authorities. Instances where the Company's view differs from the income tax department at the
assessment stage and where the Company considers that its view on items of material naiure is in
accordance with law. the amounis are shown as contingent liabilitit‘Wﬁ



FFBL Power Company Limited
Notes 10 the financial stalements
lFor the vear ended December 31, 2020

2.5.3

Measurement of the expected credit loss allowance

The measurement of the expected credil loss (“ECL") allowance for financial assets measured at
amortised cost is an area thal requires the use of complex models and significant assumptions about
fulure economic conditions and credit bebavior (e.g. the likelihood of customers defaulting and the
resulting losses).

Elements of the ECL models that are considered accounting judgments and cstimates include:

- Development of ECL models, including the various lormulas and choice of inputs;

- Determining the crileria if there has been a significant increase in credit risk and so allowances for
financial assets should be measured on a lifetime ECL basis and the qualitative assessment;

- The segmentation of financial assets when their ECL is assessed on a colleclive basis; and

- Determination ol associations between macroeconamic scenarios and. economic inpuls., ang their
effect on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs).

- Selection of forward-looking macrocconomic scenarios and their probability weighlings. to derive
the economic inputs mto the ECL models.

Provision against advances

The Company reviews the recoverability of i1s advances (o assess amount of provision required there
against on annual basis.

Standards, interpretations and amendments 1o approved accounting standards that are not yet
effective

The following International Financial Reporting Standards (IFRS Standards) as notilied under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or afier January 1, 2021:

COVID-19-Related Rent Concessions (Amendment to IFRS 16) — the International Accounting
Standards Board (the Board) has issued amendments 10 IFRS 16 (the amendments) 1o provide practical
reliel for lessees in accounting for remt concessions. The amendments are effective for periods
beginning an or after June |, 2020. with earlicr application permitied. Under the standard’s previous
requirements, lessees assess whether rent concessions are Jease modifications and, if so. apply the
specific guidance on accounting for lease modifications. This genecally involves remeasuring the lease
liability using the revised lease paymenis and a revised discount rate. In light of the effects af the
COVID-19 pandemic, and the fact 1hbat many lessees are applying the standard for the first time in their
linancial statements, lthe Board has provided an optional practical expedient for lessees. Under the
practical expedient. lessees are nol requircd to asscss whether eligible rent concessions are lease
modifications, and insiead arc permited 1o account for them as if they were nol lease modifications,
Renl concessions are eligible for the practical expedient if they occur as a direct consequence of the
COVID-19 pandemic and if all the following criteria are met:

- the change in lense payments resulis in revised consideration for 1he tease that is substaniially the
same as, or Jess than, the consideration for the lease immediately preceding the change;

- any reduclion in lease payments affects only payvments originally due on or before June 30. 202).
and
- there is no substantive change 10 the other terms and conditions of the lease, W
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Power Company Limited

Notes to the tinancial statements
For the year ended December 31, 2020

]

This amendment is not expected 1o be relevant 1o the financial statements of the Company for the year
ended December 31, 2020.

Interest Rate Benchmark Reform - Phase 2 which amended IFRS 9. [AS 39, IFRS 7. I[FRS 4 and IFRS
16 is applicable for annual financial periods beginning on or after January 1, 2021, with earlier
application permined. The amendments introduce a praclical expedient 10 account for madifications of
financial assets or financial liabilities it'a change results directly from 1BOR reforny and occurs on an
‘economically equivalent” basis. In these cases, changes will be accounted for by updating the effective
interest ratc. A similar practical expedient will apply under [FRS 16 for lessees when accounting for
lease modifications reguired by IBOR reform. The amendments also allow a series of exemptions from
the regular, strict cules around hedge accounting for hedging relationships directly affected by the
interest rate benchmark refonus. The amendments apply retrospectively with earlier application
permitted. Hedging relationships previously discontinued solely because of changes resulting from the
reform wil) be reinstared it certain conditions are met, This amendment has no financial impact for the
Company.

Onerous Contracts — Cost of Fulfilling a2 Contract (Amendments to 1AS 37) effective for the annual
period beginning on or afler January 1, 2022 amends IAS 1 by mainly adding paragraphs which
clarifies what comprisc the cost of Tulfilling a contract. Cost of fulfilling a contract is relevant when
determining whether a contract is onerous. An entity is required 1o apply the amendments 10 conliracls
for which it has not yet fulfilled all its obligations at the beginning of 1he annual reporting period in
which 11 first applies the amendmens (the date of initial application). Restatement of comparative
information is not required, instead the amendments require an entity 1o recognize the cumulative effect
of initially applying the aimendments as an adjustment lo the opening balance of retained earnings or
other component of equily, as appropriate, at the cate of initial application. This amendment has no
financial impact for the Company.

Amuazl Improvements to IFRS standards 20138-2020:

The following annual improvements 1o IFRS standards 2018-2020 are effective for annual reporting
periods beginning on or afier January 1, 2022.

- IFRS 9 - The amendment clarifies that an entity includes only fees paid or received between the
entity (the borrower) and the lender, including fees paid or received by either the entily or the lender
on the other’s behall, when it applies the “10 per cem” lest in paragraph B3.3.6 of IFRS 9 in
assessing whether 10 derecognize a financial liability.

- IFRS 16 ~ The amendment partially amends lHustrative Example 13 accompanying 1FRS 16 by
exctuding the illustration of reimbursement of leasehold improvemenis by the tessor. The objective
ol the amendment is 10 resolve any potential confusion that might arise in lease incentives.

- IAS 41 — The amendinent removes the requirement in paragraph 22 of IAS 41 for entitics to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value

technique.mw



FFBL Power Company Limited
Notes 10 the financial statements
I‘or 1he year ended December 31, 2020

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments 1o 1AS 16) effective for
the annual period beginning on or afier January 1, 2022, Clarifies that sales proceeds and cost of items
produced while bringing an item of property, plant and cquipment to the location and condition
necessary for il to be capable of operating in the manner intended by management ¢.g. when testing etc..
are recognized in profit or loss in accordance with applicable Standards. The entily measures the cost of
those items applying the measurement requirements of JAS 2. The standard also removes the
requirement of deducting Lhe net sales procceds from cost of testing. An entity shall apply those
amendnieats relrospectively, but only to items of property, plant and equipment that are brought 1o the
location and condition neceessary for them 10 be capable ol operating in the manner intended by
management oun or afler the beginning of the carliest period presented in the financial statements in
which the entity first applies the amendments. The entity shall recoghize the cumulative effect of
initially applying the amendments as an adjusiment to the opening balance of retained earnings (or other
component of equily, as appropriale) at I1he beginning ol that earliest period presented. The standard is
effective for lransactions in the (uture and theretore would notr have an impact on past financial
statements.

Reference to the Conceplual Framework (Amendments 1o IFRS 3) - Reference to the Concepual
Framework. issued in May 2020, amended paragraphs 11, 14. 21. 22 and 23 of and added paragraphs
21A, 21B.21C and 23A to IFRS 3 . An entity shali apply \hose amendments 10 business combinations
for which the acquisition date is on or after the beginning of the first annual reporting period beginning
on or after January 1. 2022. Earlier application is perimitied il at the same lime or earlier an entity also
applies all the amendments made by Amendinents to Referencees to the Conceptual Framework in IFRS
Standards, issued in March 2018.

Extension of the Temporary Exemption from Applying tFRS 9 (Amendiments to [FRS 4) - In response
1o concerns regarding temporary accounting mismalches and volalility, and increased costs and
complexity, the Board issued amendments 1o [FRS 4 Insurance Contracts in 2017. The two optional
solwiens raised some considerations which required delailed analysis and management judgement. On
the issuce of IFRS 17 (Revised) Insurance Contracts in June 2020, the end date for applying the two
options under the IFRS 4 aimendments was extended to January I, 2023, aligned with the cfTective dae
alIFRS 17.

Classification of liabilities as current or non-currenl (Amendments to 1AS ) efective for the annual
period beginning on or after January 1, 2022. These amendments in the standards have been added to
further clarify when a liability is classified as current. The standard also amends Lhe aspect of
classification ol liability as nan-current by requiring the assessment of the entity's right a1 the end of the
repulting period to defer the settlement of liability for at least twelve months afier the reporting period.
An entity shall apply those amendments retrospectively in accordance with 1AS 8.

Sale or Contribution of Assets between an Investor and its Associale or Joinl Venlure (Ameandments to
JFRS 10 and 1AS 28) — The amendment amends accounting trcatment on loss of control of business or
assets. The amendments also introduce new accounting for less frequent transaction that involves
neither cost nor full step-up of certain retained interests in assets thal are not businesses. The effective
date for these changes has been deferred indefinitely until the completion of a broader review.

3 Summary of significant accounting policies

e accounting policies set out below have been apptlied consistently 0 all periods presented in these

fmancial slalements, W



FFBL Power Company Limited
Notes to the financial statements
For the year ended December 31, 2020

3.1

3.2

Taxalion
Current

The profits and gains of the Company derived fram electric power generalion are exempl from tax in
terms of Clause (132) of Part | of the Second Schedule 1o the Income Tax Qrdinance, 2001, subject 10
the conditions and limitations provided lherein. Under clause (11A) ol Pan [V of the Second Schedule
to the Income Tax Ordinance, 2001, the Company is also exempt fromn levy of minimum tax on
‘lurnover’ under section 13 of the Income Tax Ordinance, 2001 to the extent of receipts from sale of
electricity.

However, full provision is inade in the profit and loss account on income from sourcces nol covered
under the above ¢lauses at curremt rates of taxation after taking into account, tax credits and rebates
available, if any.

Deferred

Deferred tax is recognized using the balance sheect method, providing for temporary differences between

the carrving amounts of assets and liabilities for financial reporting purposes and the amounts used for

taxation purposes. Deferred tax is not recognized for the following temporary difTerences:

- The initial recognition of assets or liabilities in a ransaction that is not a business combination and
that aftects neither accounting nor 1axable profit or oss,

- DifTerences relating to investments in jointly controlled entities 10 the extent that il is probable (hat
they will not reverse in the foreseeable future.

- Taxable temporary differences arising on the initial recognition of goodwill.

Deferred 1ax is measured at the tax rales that are expected (0 be applied 1o temporary dilferences when
they reverse, based on the laws thal have been enacted or subslantively enacted by the reporting datc.
Deferred tax assels angd liabilities are offset if there is a legally enfarceable right Lo offsel current tax
liabililies and assels, and they relate to income taxes levied by the same tax authority

A deferred tax asset is recognized to the extent that il is probable that future taxable profits will be
available against which the 1emporary difference can be utilized. Delerred tax assets are reviewed at
each reporting date and are reduced 1o the extent that it is no longer probable that the related tax benefit
will be realized.

Property, plant and equipment and capital wark in progress

Property, planmt and equipment are stated al cost less accumulated depreciation and accumulated
impairment losses cxcept for capital work in progress which is stated al cost. Cost of plam and
equipment consists of historical cost, borrowing cost pertaining to erection/construction period of
qualifying assels, other directly auributable cost of bringing the asset 10 working condition and cost of
dismantling and removing the items and restoring the site on which they are located.

Depreciation on properly, plant and equipment is charged to profit and loss account applying the
straight line mcthod so as to write off the cost / depreciable amount of 1he assets over their estimated
uscfu) lives at the rates given in note 10.1.

Depreciation on additions is charged for the full month in which an asset is available for use and on
disposals up to the month innimediately preceding the disposals. Gains or losses on disposals are taken

to the profit and loss account.mm
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3.3

3.4

3.5

3.6

3.7

The residual value, depreciation method angd the useful lives of the siznificant items of property. plant
and equipment are reviewed and adjusied. if required. at each balance sheet date.

Borrowing casts

Interest. mark up and other charges on long term finances are capilalised up to dale of commissioning
of respeclive qualifying assets acquired out of the proceeds of such long term finances, All other
interest, mark-up and other charges arc recognised in profit and loss account. Qualifying assets are
assets that necessarily 1ake substantial period of time to get ready for their intended use. Investment
income earned on the (emporary investment of specitic borrowings pending Lhetr expenditure on
qualifying assets is deducied from borrowing cost eligible for capitalisation.

Impairment of non-financial assets

Assets that have an indefinite vseful life, for example land. are not subject 1o amortisation or
deprecimion and are tested annually for impairment. Assets 1hat are subject 1o depreciation /
amonisation are reviewed for hnpairment at reporting date or whenever events or changes in
circumstances indicale that the carrying amount may nol be recoverable. An impairment loss is
recognised for the amount by which the assel's carrving amount exceeds its recoverable wnount.
Reversals ol the impairmenl losses are restricted o the extent that assets carrying amount does not
exceed carrying amount (hat would have been determined, net of depreciation or amortisation, it no
impairment loss has been recognised. An impairment loss or reversal of impairment loss is recognised
in the profil and loss account.

Stores and spares

These are valued at lower of weighted average cost and nel realizable value, less provision for slow
moving and obsolete ilems, if any.

Stock in trade

Swock in trade is valued at Jower of cosl, calculaied on weighted average cost basis and net realisable
value. Net realisable value signifies the estimated selling price in the ordinary cowrse of business less
costs neeessanly 1o be incurred in order 10 inake a sale. Provision is made in the financial statements for
obsolete and slow moving stock-in-trade based on mianagement’s best estimate. Matcrials in transit are
stated at cost comprising invoice value plus other charges paid thereon.

Financial instruments

Financial assets and financial liabilities are recognized when Lthe Company becomes a party (o the
contractual provisions of the instrument. Financial assels are derecognized at the time when the
Company transfers substantially all the risks and rewards of ownership of the financial assel.

[T the Company neither ransfers nor returns substaatially all the risks and rewards of ownership of the
financial asset. the principal assets are derecognized when the Company loses control of the contractual
rights that comprise the financial assel and tinancial liability is derecognized at the titne when lhe
obligation specified in the contract is discharged or cancelled or expired. Any pain or loss on
derecognizing of the tinancial assets and financial liabilities is (aken to the profit or loss currently. All
financial assets and liabilities are initially measured at cost which is the fair value of the consideration
paid and received. respectively, and subscquently carried at fair value, amortized cost or cost. as the

case may be. W
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3.7
ey

(1

Financial assets
Classificarion

On initial recognition, a financial assel is ¢lassified and mcasureqd at:
- amortized cost;

- fair value through other comprehensive income (FVOCI): or

- fair value through profit or loss (FVTPL).

The classification of financial assets is based on the business model in which a financial asset is
managed, and its contraclual cash flow characteristics.

Amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL: (i) it is held within a business model whose objective is to hold assets to
collect contractual cash flows; and (ii) its contractval terms give rise on specified dates to cash flows
that are solely paymenits ol principal angd intercst on the principal amount outstanding.

Fuair value through other comprehensive income (FVOCI)

A debt investmeni is measured at FVOCI if it meets both of the following conditiors and is not
designated as at FVTPL: (i) it is held within a business model whose objective is achieved by both
collecting contractual cash flows and sclling financial assets: and (ii) ils contractual erms give rise on
specified dates (o cash Hlows that are solely pavmems of principal and interest on the principal amount
outstanding.

Fuir value through profit or loss (FVTPL)

All financial assets not classified as measured at amortized cost or FVOCI as described gbove are
measured at FVTPL.

Su bSl.’([UC’IH measurement

Financial assets at imortited cost

Measured a1 amortized cosl using the effeclive interest micthod. The amortized cost is reduced by
impairment losses. Interest income, forcign exchange gains and losses and impairment are recognized in
profil or loss. Any gain or loss on de-recognition is recognized in profil or loss.

Financial asseis at FI’TPL
Measured al fair value. Net gains and losses, including any interest or dividend income, are recognized
in profit or loss.

Debt investments at FVOCI

‘These assels are subsequently measured al lawr value. Interest incamnc calculaied using the effective
interest method. foreign exchange gains and losses and impairment are recognized in profit or loss,
Other net gains and losses are recognized in OCI. On de-recognition, gains and losses accumulaled in

OCI are reclassificd 1o profit or loss. \m
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(1

(1v)

3.7.2

Equity investments at FVOCI

These assets are subsequently measured at fair value. Dividends are recognized as income in profit or
loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in OCI and are never reclassified 1o profit or loss.

De-recognition

The Company derecognizes a financial asset when the contraciual rights 10 the cash lows from the asset
expire, or it transfers the rights to receive the cantractual cash flows in a Iransaction in which
substantially all of the risks and rewards of ownership ol the financial asset are transferred, or it neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control
over the transferred assct. Any imerest in such derecognized financial assets that is created or retained
by the Company is recognized as a separate assel or liability.

Impairment

The Company recognizes loss allowance for Expected Credin Losses (ECL) on financial assets
measured at amortized cost, other thun those due from the Government of Pakistan entities. For trade
reccivables, the Company applies a stimplified approach in calculating ECL. Therefore, the Company
does nol track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs al
each reporting datc. The Company has established a provision matrix that is based on its historical
credit loss cxpericnce, adjusied for forward-looking faclors specific 10 the debtors and the economic
environmenl. For other financial assets, the Company applies general approach for calculating ECL.
The Company evaluates credil quality of the financial assels under general approach for evaluation of
ussociated credit risk.

Lifetime ECLs arc (hose thal result frony all possible default events over ihe expected life of a financial
instrument. The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to credit risk.

At cach reporting date, the Company assesses whether the financial assets carried al amonized ¢ost are
credit-impaired. A financial asset is credst-impaired when one or more evenis that have detrimental
impact on the estimaled future cash flows of the financial assets have occurred.

Loss atlowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assels. The gross carrying amounlt of a financial assel is written off when the Company
has no reasonable expectatlions of recovering a financial asset in its entirery or a portion thereof. For
recognition of impairment on financial assets due from the Government of Pakistan entities. the
Campany continues to apply the accounting policy as staled below.

Financial liabilities

Financial liabilities are classified as measured at amontized cost or FVTPL. A financial hability is
classified as at FVTPL il it is classified as held-fos-trading, it is a derivative or it is designated as such
on initial recagnition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, arc recognized n profit or Joss. Other financial liabilities are
subsequently measured al amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in statemenl of profit or loss. Any gain or loss on de-

recognition is also included in profit or loss. W
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3.7.3

3.8

3.9

3.10

The Company derecognizes a financial liabiliry when its contractual obligations are discharged or
cancelled or expire. Any gain / (loss) on the recognition and de-recognition of the financial assets and
liabilities is included in the statement of profit or loss for the period in which it arises,

Offsetting of financjal assets and financial liabilifies

Financial assets and financial liabilities are ofTset and the net amount is reported in the financial
statements only whea there is legally enforceable right 10 set-off the reccognized amount and the
Company intends either to sertle on a nel basis, or to realize the assets and to setile the liabilities
simultaneously.

Borrowings

Borrowings are recognised initially at fair value. net of transaction cosis incurred. Borrowings are
subsequently stated at amonised cost. Any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the profit and loss account over the period of the borrowings
using Lhe effective interest rale method.

Cash and c¢ash equivalents

Cash and cash equivalents comprise cash in hand. balances at banks, short term highly ligquid
investmenis with original maturity of three months or less from 1he acquisition dale that arc subject to
insignificant risk of changes in their fair value and short term borrowings.

Provisions

Provisions are recognised when the Company has a present (legal or constructive) abligation as a result
of past cvents, it is probable that an oulflow of respurces will be required 10 settle the obligation and a
reliable estimate of the amount can be made. However, provisions are reviewed al each ceporting date
and adjusted 1o reflect current best estimates.

Revenue recognition

The Company signed its PPA with K Electric and PPA/SSA with FFBL on July 04, 2018 and Apri) |5,
2016 respectively. Under the PPA/ SSA. the Company is obligated to sell and deliver all output of the
Complex in accordance with provisions of PPA/SSA.

Revenue from sale of electricity and steam is recognized when or as the Company satisfies performance
obligation by (ransferring a promised good or service 10 a customer. A good or service is transferred
when the cuslomer obtains control of that good or service. The Company principally satisfies its
perfonnance obligation in respect of supply of electricity and steam upon transmission of electricily and
slcam 1o K - electric and FFBL respectively.

Revenue front generaticn of eleciricity and steam is recorded based upon the output delivered whereas
on account of capacity is recognized when due. on the basis of rates derermined in accordance with the
mechanism laid down in PPA/SSA and National Electric and Power Regulatory Authority (NEPRAY's
notifications.

PPA also contains other performance obligations i.¢. insurance and operation & maintenance. W)
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3.2

313

3.4

Revenue associated with the operating phase of the PPA i.e. insurance and operations & maintenance of
the plant is measured based on the consideralion specified in contrzet with customer. Revenue from
contract with custoner is recognized when or as the Company satisfies a performance obligation by
transferring a promised good or service to a customer. A good or service is wansferred when the
customer obtains control of that good or service, The Company principally salisfies its performance
obligations of insurance, operations and maintenance over lime and the amount of revenue is
recognized based on the consideration specified in the PPA/SSA. Consideration for operating phase of
the PPA/ SSA ie. Insurance and fixed O&M component of tanilf is billed 1o customers as part of CPP
whereas variable O&M component is billed to customers as part of EPP. The amount of revenue
recognized jn respect of operating phase excludes the estimates ol variable consideralion as it is not
highly probable that a significant reversal in the amount of cumulative revenue recognized will not
occur in fulure when the uncenainty associated with the variable consideralion is subsequently
resolved.

Interest on bank deposits and short term investments

Interess on bank deposits and short term investments is recognised on time proportion basis using the
effective yield method

Foreign currency transactions and translation

Transactions in foreign currency are accounted for a1 exchange rates prevailing on the date of
transaclion. All monetary assets and liabilities denominated in foreign currencies at the year-end are
translated at exchange rates prevailing at the batance sheet date.

Non-monetary items thal are measured in lerms of historical ¢ost in a foreign currency are translated
using the exchange rate a1 the date of wransaction. Exchange differences are included in profit ang loss
account for the year.

Staff retirement benefits
Defined benefit scheme

The Company operates a funded gratuity scheme under an independent trust for its employees as a
defined benefit plan. The Company makes contributions or records liability in respect of defined benefit
plans on the basis of acluarial valuations, caried out annually by independent actuaries. The latest
actuarial valuation was carried out as ol December 31, 2020. The calculations of acluaries are basced on
the Projected Unit Credit Method. netl of the assets guaranteeing the plan, if any. with 1he obligation
increasing from year (0 year. in a manner that it is proportional to the length of service of the
enmployees.

The hilerest element of the defined benefit cost represents (he change in present value of scheme
obligations resulting from the passage of (ime, and is determined by applying the discount raie to the
net defined benefit liability/(assct).

Past service costs are recognized immedialely in prefit or loss.

Defined contribution plan

The Company operates a funded provident {und plan for its employees. Monthly contributions are made
by the employees at the rate of 10%, 15% and 20% of basic salary while the company contribules at a

fixed rate of 10%. W
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4.1

4.2

43

SHARE CAPITAL

AUTHORISED SHARE CAPITAL 2020 2019
(Rupees '000)

900,000,000 (2019: 900.000,000) ordinary shares of
Rs 10 each 9,000,000 9.000,000

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

838,750.000 (2019: 858.750.000) ordinary shares of
Rs 10 each 1ssued for consideration in casl 8,587,500 8,587,500

Number of shares at end of the year 858,750,000 858,750,000

Fauji Fertilizer Bin Qasim Limited (The Parent Company) has a controlling interest in the Company by
holding 644,062,491 (73%) (2019; 644,062,491 - 75%) ordinary shares as at December 31, 2020.

Fauji Foundation (FF) holds 214.687.500 (25%) (2019: 214,687,500 - 25%) ordinary shares of the
Company as December 31, 2020.

9 ordinary shares (2019: 9 ardinary shares) are held by nominee directors. W
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(a)

(b)

LONG TERM FINANCE FACILITIES

The Company entered into the following long term finance facilities under Commercial and Islamic
Facility amangements,
Note 2020 2019
(Rupees '000)

Commercial facility

Naliona) Bank of Pakistan 2,823,501 3,160,561
United Bank l.imiled 783,811 877,380
Bank Alfalah Limited 1,781,388 1,994,044
Soner Bank Liuniied 712,556 797.618
Barik of Punjab 712,556 797618
MCB Bank Limited 1,068,850 1,196,427
Allied Bank Limited 5.4 223,944 -
8,106,606 8,823,648
Islamic facitity
National Bank of Pakistan 712,556 797,618
Habib Bank Limited 2,493,943 2.791,662
United Bank Limited 783,811 877,380
Dubai Islamic Bank Limited 1,068,833 1,196,427
Meezan Bank Limited 1,068,833 1,196,427
Faysal Bank Limited 855.066 957,141
Sindh Bank Limited 712,556 797.618
7,695,598 8,614,273
Total outstanding 15,802,204 17.437,921
Accrued markup 717 143
15,802,921 17,438,064
Less:
Current portion of long term finance lacilities (2,122,778) (1,859,821)

Unamortised transaction cost of long ienn

finance facilities (136,278) (178,745)

w
w

13,543,865 15,399,498

The Company has entered into long term finance facilities under commercial facility of Rs 11,062.5
million and musharika facility ol Rs 10,800 million with various banks. al 2 mark-up rate of 3 months
KIBOR plus 1.75% per annum. The mark-up is paysable on quarterly basis. Any delay in payments 1o
banks by the Company is subject 10 liquidated damages at the rate of applicable mark-up rae plus 2% per
annum. The loan is repayable in 40 quarterly instalments. commencing from 30 June 2017.

Facilities mentioned above are sccured by way of, inter alia:

First ranking pari passu charge up to Rs. 29,150 million by way of hypothecation on all present and future
moveable and immoveable fixed asseis (other than land and building) of the Company:
Equitable mortgage over land and building with to be created and perfected within 6 months of facility

effective da(e;W
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(c) First pari passu hypothecation charge on all present and future current assets of the Company (excluding
all present and furure fuel stock and inventories and any charge over any accounts of the Company openced
n relation to working capital or any accounts currently opened by the Company with other banks for the
purposes of the letter of credit issuance);

(d)  Assignment ol assigned project receivables from K-Electric and FFBL in favor of financiers:

(e) An assignment over the Company's present and future rights and benefits under all materia} projects
agreements and any amendment thereto and any performance guarantecs and warrantics issued under
these agreements;

) Lien on all project accounts opened with various banks;
(g) An assignment of al) insurances as co-loss payee or assignee;

(h)  Share representing 100% of the paid up share capital of the Company have been pledged till achievement
of commercial operation date and thereafier shares not exceeding 51% of the paid up capital;

(i) Undertaking by the Holding Company to fund the following:

. Uncapped support to fund any payment shortfall i.e. amount less than the required finance payment
balance up to technical completion date and thereafier up 10 financing service cap i.e. up to Rs 8,000
million titl project completion date;

il. In case of event of defaull and tenmination before technical completion date uncapped support to fund the
payment of the outstanding secured obligations as defined in common term agreement;

iii. Sponsor shall fund 25% of the project costs inclusive of budgeted contingencies, (approx. USD 66.25
million); and

5.3 Significani covenants of above facility are as follows:

- Maintenance of financing service coverage ratio (FSCR), current ratio, financing to equity
ratio, financing life coverage ratio and forecast FSCR;

- Restriction on disposal of assets;

- Restriction on modification or amendment in any key project contract;

- Restriction on transfer or allotment of new shares;

- Restriction on incurring any new financial indebtedness;

- Restriction on declaration of dividend; and

- Restriction on ereation of further charge on Company's assets.

Further covenants under this loan relate to the operations of the Company.

5.4  The Company has also entered into an agreement for Long Term Finance Facilities (LTFF) under SBP’s
Refinance Scheme for payment of wages and salaries of Rs. 262 million with Allied Bank Limited. This
loan was disbursed in two tranches. In the first tranche, amount disbursed amounied to Rs. 119.628
million a1 a rate of 0.5% per annum and Rs. 103.32 million were disbursed at a rate of 0.35% per annum
in the second tranche. The reduced rates of 0.5% and 0.35% are applicable when the amount of loan
disbursement has been refunded by the State Bank of Pakistan to the facility provider, before which rates
ol one month KIBOR + 0.5% and 0.35% will be applicable on the first and second tranche, respectively.
The loan and its mark-up are repayable in 8 quarterly instalments, commencing from January 31, 2021. Oﬂr‘n
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54.1

7.1
(2)

(b)
(©)
(d)
()
7.2

(a)

(b)
(¢)

The Facility mentioned abave is secured hy already imact ranking hypothccation charge on all present and
future plant & machinery of the Company amounting 1o Rs. {,250 million inclusive of 20% margin. This
charge is also securing existing LC Usance/Deferred Payment LC facility, Additionally, availing this
facility would have no impact on compliance with the loan covenant which restricts the creation of further
charges on Company's assels. The drawing power against LTFF (Wages & Salaries) & LC
Usance/Deferred Payment LC will be capped at Rs. 1,000 million.

Unamortised transaction cost 2020 2019
(Rupees '000)

Balance at January | 178,745 225475
Amortisation during the vear (42,467) (46,730)
Balance a1t December 31 136,278 178,745

DEFERRED TAXATION

The balance of deferred tax is in respect of following
temporary differences:

Accelerated tax depreciation 475,459 460,964
Tax losses (226,157) (284,133)
249,302 176.831

SHORT TERM BORROWING

This represents working capital borrowing obtained from National Bank ol Pakistan (NBP) and Bank of
Punjab (BOP) as approved facility of Rs. 3,800 million (2019: Rs 2,800 million) out of which Rs. 1,500
million (2019: Rs. 1,145 million) is availed. Unavailed combined balances of these facilitics at year end is
Rs. 2,300 million (2019: Rs. 1,655 million). The facility carries mark-up at 3 months KIBOR + 0.25 %
per annum (2019: KIBOR + 0.35% per annum).

T'he facility from NBP js sccured by way of the following:

Exclusive assighment over present and future energy purchase price receivable under PPA with FFBL.
PPA with K-Eleciric and SSA with FFBL;

Exclusive hypothecation charge on all present and foture stocks / inventory of the Company;

Lien over all accounts established in connection with the facilities:

2nd ranking hypothecation charge over the present and future fixed assets (excluding hmnoveable
properties):

Lien over import documentation with respect to (¢} above, National Bank of Pakistan to have clear right of
enfor¢cement (subjec! to a slandslill period) in the event of payment default under the facilities.

The facility from BOP is secured by way of the following:

Ist pari passu charge by way of assignment over the present angd fururc EPP receivables in favour of BOP.
) st pari passu hypothecation charge over the hypothecated stocks/inventories in favouc of BOP.

A ranking hypothecalion charge (subordinated o senior lendors in favor of Bank Alfalah Limited), as the
security trustee for the senior lenders and WC lenders (National Bank and Allied Bank) over the
hypothecaled fixed assets (excluding immovable properties) in favor of BOP and existing working capital

lenders. W
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8 TRADE AND OTHER PAYABLES

Creditors

Accrued expenses

Advances from customers

Relention money payable

Payable 10 employees’ provident fund
Payable 10 employces® gratuity fund

Payable 10 employees’ Leave Fair Assislance
Payable 10 Workers profit participation tund
Payable to Workers welfare fund

Sales lax payable

Tax withheld at source

Onther payables

Note 2020 2019
(Rupees ‘000)
8.1 1,494,317 752,648
440,606 355,849
78,833 104
18.021 22,193
3610 3,349
8.2 20,166 9.944
484 -
20,769 19,422
5,876 5,626
232,897 1.063
51,249 46,448
6,937 4,864
2,373,765 1,221,510

8.1 This includes Rs. 99.825 million (2019: Rs. 106.479 million) payable to the Parent Company and Rs. 16.6
million (2019: Nil) payable 1o the ultimate Parent Company,

8.2 Payuable (o employces’ gratuity fund

The details of acwuarial valuation of stafT gratiry
carried oul as al year end is as follows:

Present value of defined benefit obligation
Fair value of plan assets
Net liability

8.2.1 Changesin present value of defined benefit
obligations
As al January |
Currenti service cost
Interest cost
Remeasurement gain an present value of defined
benefit abligation
Benefits paid
As at December 31

8.2.2 Changes in fair valuec of plan assets

As at Januvary |

Conlribulions

Intcrest income on plan assets

Benefits paid

Return on plan assels, excluding interest income
As at December 31

Note 2020

2019

{Rupees '000)

8.2.1 67,914 45,586
8.2.2 (47,748) (35,642)
20,166 9,944

45,586 36.199

16,315 15,554

5,514 4,302
1,642 (6.903)
(1,143) (3,566)

67,014 45,586

35,642 23.186

9,9.44 13.014

4,905 3,489

(1,143) (3.566)

(1,600) (481)

8.2.6 47,748 35,642

oy
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8.2.3 Expenses rccognized in profit and loss account:

Current service cost
Interest cost
Interest income on plan assets

8.2.4 Gains recagnized in other comprchenslve
income:

Remeasurement gain on present value of defined
benefit obligation
Retum on plan assets, excluding interest income

8.2.5 Changes in net liability
Liability at beginning of the year
Charged to profit and loss
Remeasurement in other comprehensive income
Contributions paid

8.2.6 Plan assets comprise of:
Term deposit receiplts
Cash at bank

8.2,7 Principal actuarial assumptions used in the
actuvarial valuation arc as follows:
Discount rate used for interesi cost charged to
profit and loss
Discount rate used for year end obligation

8.2.9 Salary increased used for year end obligations

Salary Increase FY 2020

Salary Increase FY 2021

Salary Increase FY 2022

Salary Increase FY 2023

Salary Increase FY 2024

Salary Increase FY 2025

Salary Increase FY 2026 onward

Next salary increased at

Mortality rates

Retirement assumption

2020 2019
{(Rupces '000)
16,315 15,554
5,514 4,302
(4,905) (3.489)
16,924 16,366
1,642 (6,903)
1,600 481
3,242 (6,422)
9,944 13,015
16,924 16,366
3,242 (6,422)
(9,944) (13,015)
20,166 9,944
47,553 35229
195 413
47,748 35,642
12.25% 12.50%
10.25% 12.25%

N/A 12.25%
10.25% 12.25%
1025% 12.25%
10.25% 12.25%
10.25% 12.25%
10.25% 12.25%
10.25% 12.25%

Januvary |, 2021 January |, 2020

SLIC 2001-2005
Setback ! ycar
Age 60

SLIC 2001-2005
Setback | year

Age 60 Mm



FFBL Power Company Limited

Notes to the financial statements
[For the year ended December 31, 2020

8.2.10 Sensitivity analysis

M

(i)

The calculalion of the defined benefit obligation is sensitive 1o assumptions set oul above. The following
lable summarizes how the impact on the defined benefit obligation at the end of the reporting period
would have increased / (decreased) as a result of a change in respective assumplions by one percent.

Effect of [% Effect of 1%
increase decrcase
(Rupees "000)
Discount rate (7,873) 9,509
Salary increase rate 9,536 (8.045)

The average duralion of the defined benefil obligation as a1 December 31, 2020 is 13 years (2019; 14
years),

CONTINGENCIES AND COMMITMENTS

Commitments
Commitments in respect of capital expenditure amounting to Rs. 354.01 million (2019: Rs. 600.21
miltion).

‘The outstanding amount againsl leriers ol credit at December 31, 2020 is Rs. 2,272.62 million (2019: Rs.
1,097.45 million) oul of (otal facility of Rs. 6.000 million (2019: Rs. 5.000 million). The aggregate
facilities for opening of letters of credit's are secured by lien on valid impon documems.m
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FEBL Power Company Limited
Notes 1o the financial staicments
l'or the vear ended December 31, 2020

J0.1  Capiml work in progress Note 2020 2019
{Rupees '000)
Buildings on Icaschold land 88291 586.475
Plani and machinery 200,952 41,947
10.1,] 796,243 628,422

10.1.1 This represents amount perining 1o construetion of administration and maintenance buildings at plant site.

1 INTANGIBLIE ASSETS Intungiblc Asyely .
Total
Software Development cost
Note (Rupees '000)
COST
Balance atJanuary 1. 2019 - 15.828 25.828
Additions during the vear 1,232 10511 11.743
Disposals - . .
Teansficrs - - -
Adjustments - - -
Balance at December 31, 2019 1,232 36,339 37.57)
Balance at lanuary 1, 2020 1.232 36339 37.571
Additions during the vear 1,245 10,735 11,980
Disposals - - -
I'ransfers 31,761 (37,761)
Adjustments - - -
Balance ut December 31, 2020 40,238 9313 49,551
Amortization
Balance at Junuary 1. 2019 - -
Chirge for the year 67 - 67
Disposals - - .
Adjustments - - -
Balance at NDecember 31,2019 67 - 67
Balance acJamuary 1, 2020 67 - 67
Charge lor 1he vear 4995 - 1,995
Disposals - - -
Adjustments - - -
Balance at December 31, 2020 5,062 - 3.062
Carrving value Dceember 31, 2019 1.165 36.339 17.504
Currying value December 31, 2020 1.1 35,176 9.313 44489
Rate of #mortisation 33.33% 0%

11.1 Ihis represents cosi of sollware acquisition and smplementation for SAP, SAP SuccessFaciors, QlikScnse and 3D Laser

Sollwaig.
$2 STOCK INTRADE 2020 2019
(Rupees '000)
Coal 904.293 893.149
Limestone 3452 3.166

907,745 896,315

N




FFBL Power Company Limited

Notes to the financial statements
I'or e year ended December 31, 2020

13 TRADE DEBTS Note 2020 2019
(Rupees '000)
Trade debis 13.1 2,242,141 2154942
Fxpected credil losscs 13.2 (26.386) -
2,215,555 2.154,942
13.1 This includes Rs. 1,201.63 million (2019: Rs. 874.91 million) receivable from the Parent Company. Maximum aggregale
amount outstanding at any time during the year was Rs. 4.235.83 million (2019: Rs. 1,172.87 million). Provisional revenuc
from customers amounting (o Rs. 268.98 million is also included in ihe balance.
13.2  Movementin sllowance for ¢xpected ¢redit Nate 2020 2019
losses (Rupces '000)
Opening balance - -
Charge for the year 26.586 -
Balance as at 31 December 26.586
14 ADVANCES, PREPAYMEXNTS AND
OTHER RECEIVABLES
Advances - considered good
Supplicrs 236.092 68,485
Customs clearing agent 61,031 91,448
mployees 14.1 19.234 18,553
Prepayments 78.453 80.815
Leuer ol credit margin 14.885 -
Security deposits 7,009 5,509
416,704 264.810
14,1 This inchudes non-interest bearing loans to employees amounting Rx. 13.70 miflion (2019: Rs. 13.99 million).
15 SHORT TERM INVESTMENTS
15.1 I'hese represent investments in term deposil receipts matrnng in short term from the date of investment at interest rale ol
7.20% (2019: 14.5%) per annum,
16 CASII AND BANK BALANCES Noi¢ 2020 2019
{Rupees '000)
Cash in hand - local currency 1,273 261
Cash at bank
- Local currency current accounts 20 11.306
- Local currency deposil accounts 16.1 2,403,471 2,112,244
2,404,764 2,123.811
16.1  The balances in deposit accounts carry interest rates ranging from 2.5% to 7.15% (2019: 3.00% to 14.35% per annum),
16.2

Al the bank bulances as al December 31, 2020 are held ander lien with binks as explained in note 5.2. W



FFBL Power Company Limited
Noles to the financial statements

For the yeir eaded December 31, 2020

2020 2019
17 SALES Note (Rupees ‘000)
Snle of clectricity
Energy 5,345,691 5,349,981
Capacin 8,369,095 9.609.550
13,714,786 14,959,531
Sale of steam
Encrgy 3,015,721 3.471.066
Capacity 1,489,003 1,524,664
4,804,724 4,995,730
Sale of coal 653,830 91,122
Pass Through [tem Charged 196 826 200,561
Less:
Sales tax 2,282,337 2.795471
Advance lax 17.2 144.179 351,810
2,426,516 3,147,281
16,643,650 17.099.664

17.1  Sales 1o K-Electric have been reecognised in the Ninancial statements on the basis of the signed PPA and tariif
approved by NEPRA vide its letter dated December 20, 2015, further indexed provisionally as notiticd by
NEPRA from time to tine.

IFurther, the management of the Company has applicd for further revision in LarilT based on the actual cost at
the Commercial Operation Date.

17.2 This represents advance income tax ¢ollected at the raie of 5% under section 235 of the Income Tax
Ordinance 2001. on the gross amount of electricily sold 1o industrial consumer - the Parent Company. when
advance income tax exempnon was not available.

2020 2019
18 COST OF SALES Note (Rupees ‘000)

Raw malenal consumed 18.1 7.690.909 7,620,342
Ash dumping charges 24,704 29013
Depreciation and amortization 1,101,334 979.561
Salarics, wages and other benefils 735947 788.060
Insurance 187,824 133.657
Facilities and utilities 18.2 149 844 109.316
Stores and spares consumed 262,775 269,981
Travelling and lodging 17.999 36,518
Repair maintenance and other related coas 122,340 161.357
Others 14,322 14,339

10,277,998 10.142,144

(8.0 Raw material consumed include Rs. 496.64 million (2019: Rs. 149.96 million) charged by the Parem
Company as per cost sharing agreement.

182  This includes Rs. 82.69 million (2019: Rs. 73.29 million) charged by the Parent Company under cost sharing

;\.grccmcm.mm




FFBL Power Company Limited
Notes to the financial statements

For the vear ended December 31, 2020

t9

19.1

21

22

ADMINISTRATIVE AND GENERAL
EXPENSES

Salaries, wages and benelits
Depreciation

Travelling and conveyance
[Legal and prolessional charges
Printing and stationery

Fee and subscription

Utilities and communication
Insurance

Allowance for expected credit loss
Audilors' remuneration

Others

Auditors' remuoneration

Statutory audit fee
Group reporting fee
Certilications fees

Out of pockel expenses

Note

19.1
19.2

Other costs include a donation to Fauji Foundation amounting 10 Rs 16.60 million (2019: Nil).

OTHER OPERATING EXPENSES

Workers' profit panticipation fund
Workers' welfare fund

FINANCE COST

Mark-up on long term Nnance facilitics
Mark-op on short term bocrowings
Amortization of transaction cosl

Bank charges

OTHER INCOME

Income from financial assets:
Interest on bank deposils and shon lerm inyestments
Lxchange gain
Income from non-financial assets:
Sale of serap
Gain on disposa) of fixed assets
Others

2020 2019
(Rupees '000)

196,730 204.772
9.086 5.406
8.619 11,741

59,381 61.057
4,136 2.924
29,396 27.247
6,632 3.892
3.037 3.014
26,586 -
1,028 998
22,086 6.088
366,717 329,141
450 350
156 150
2758 378
{53 120
1,028 998
2020 2019
(Rupees '000)

201,769 204,422
5,876 10.380
207.645 214,802
1,950,075 2.558.293
4.847 5.429
42,467 46.730
1,258 1,963
1,998,647 2,6124]5
06.594 191,007
63.580 24,526
18,996 33.261
2,159 370
17.017 9,331

198,346 258,493

AN
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Notes (o the financial statements

For the year ended December 31. 2020

23

24

TAXATION

Current1ax charge
for the vear
prior vear

Delerred tax expense
for the year
prior ycar

Reconcillation of tax charge for the year

Acvounting profil for the year

Tax at applicable ax rate of 29% (2019: 29%)
Tax ¢ffecy ol excmpt income

Tax eftect ol prior vear

Tax effect ol alternale corporate tax charged
Olhers

CASIH AND CASH EQUIVALENTS

Shon term investmienss
Cash and bank batances
Short tlcrm borrowings

2020 2019

(Rupees *000)

100,796 86.562
10,004 15.265
110,800 101,827
72,470 93,555
- (20.674)
72,470 72,881
183,270 174,708
3,990,989 4,059,657
1,157,387 1.177.300
(1,024,134) (1.015,699)
10,004 (5.409)
7,699 (13.151)
32,314 31,667
183,270 (74,708
1,500,592 409,852
2,404,764 2,123,811
{1,503.262) (1,145,445)

2,402,094 1,388,218 W



FFBL Power Company Limited
Notes to the Hinancial statements
For the year ended December 3 1, 2020

2s

25.)

26

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregae amount charged in the financial staenients for the year in respect ot remuneration. including cerain
benefils are given below:

2020 2019
{Rupees '000) (Rupees ‘000)
y Chief
C"'“f Directors [ Executives ol Dircclors Exccutives
Executive LExecutive
Meeting fee - 1,520 - - 1.470
Mnnagerial
remuncration - - 93,628 - - 75.523
Allow:nees
tHousing and Utiliticy i
Allowance i ) 03,628 ’ 75.523
Contribution to
providen! fund - - 9,230 - - 7.415
Bonus - - 24,152 - - 15,078
Others - - 46,973 - - 36,769
- 1,520 267,611 - 1,470 230,306
Number of persons | 9 38 [ 9 31

Chiet Exceuntive Officer of the Parent Company is serving as Chiel Lxecative Officer of the Company also. Hence,
the remwneration is being paid by the Parent Company.

Certain executives are also provided with (he use ol cornpany maintained car and fuel in accordance with the terms
of their cinploymnent.

FINANCIAL RISK MANAGEMENT
The Company has exposures Lo the lollowing risks lrom its usc ol financial instruments:

Credit risk
Liquidity risk
Market risk

The Board of Directors has overall responsibility lor the eslablishment and oversight ol the Company’s risk
management framework. The Board is also responsible for developing and moritoring \he Company’s risk
management policics.

The Company’s risk management policies are established 10 identify and analyse the risks faced by the Compuoy. (o
sct appropriate risk limits and controls, and 1o monitor risks and adherence (o linits. Risk management policies and
systems are reviewed regularly 10 reficer changes in market conditions and the Company's activities. The Company.
through its training and munagement standards and procedures. aims 1o develop a disciplined and construclive
comrol environment in which all enwployees understand their roles

The Board of Directors of the Company oversees how management monitors compliance with the Company's risk
management policies and procedures. and reviews the adeguacy of the risk management framesvork in relation to the

risks faced by the Company W



FFBL Power Company Limited

Notes 10 the financial statements
For the vear ended December 31, 2020

26.1 Credit risk
Credil risk represents the risk thal one party 10 & financial instrument will cause a financial loss for ihe other party by
failing to discharge an obligation. The carrying amount of financial assets represents the maximum credil exposure,
The maximum exposure to credit risk at the reporting date was as follows:

2020 2019
(Rupees '000)
I'rade debis 2,215,555 2,154,942
Other reccivables 7.009 5,509
Short (cem investments 1,500,592 409,852
Bank balances 2,403,491 2.123,550

The credit quality financial asseis thal are neither pust duc nor impaired can be assessed by reference to external
credit ratings (if available) or to historical information about counterpany defaull rate.

Expecled credit loss was computed on rade debts using simplified approach, while expecied eredit loss an others
was computed using general approach. Expecled credit loss on the (inancial assets was material and is rccorded
accordingly in the financial slatements.

Short Long Agency 2020 2019
Term Term (Rupees '000*)
Trade debts:
Counterparties with external credit
rating
K-Electric Limited AA Al+ PACRA 985347 1,249,877
Counterparties  withour exiernol
credii raling
FFBL- parent company 1,196,308 874,912
Others 33,900 30,153
1,230,208 905.065
2,215,588 2,154,942

Other receivables:

Counierpurties without external credir rating

Other reccivables 7,009 5,509
7,009 5,509

Short term investmenis and bank balances:
The Company's short werm investments and bank balances are subject 10 the requirements of IFRS 9, the identiied
impairment loss was immalerial as the counier partics have reasonably high credit ratings.

Short Long Agency 2020 2019
Short term inveshnents Term Term (Rupees *000°)
Counterparties with exrernal credir
rating
Silk Bank Limited A2 A- ICR-VIS - 409,852
Meczan Bank Limiled Al+ AAT JCR-VIS 1,500,592 -

1,500.592 409.852 \



FFFBL Power Company Limited

Notes to the financial statements
For the ycar ended December 31, 2020

Short Long Agency 1020 2019
Term Term (Rupees "000")
Banks balances:
Cowwerparties  with
external credit rating
National Bank of Pakistan Al+ AAA PACRA 229,704 1,178,106
Habib Bank Limiled Al+ AAA JCR-VIS 6,695 34,356
Meesan Bank Limited Al AA JCR-VIS 774 50
United Bank Limited Al+ AAA JCR-VIS 25,965 15,012
Silk Bank Limited A-2 A- JCR-VIS 2,132,027 889,776
Faysal Bank Al+ AA JCR-VIS 99 650
Bank Alfalah Limited Al+ AA+ JCR-VIS 4,571 4,713
Allied Bank Limited Al+ AAA PACRA 1,036 69
MCB Al+ AAA PACRA 226 146
Dubai Islamic Bank A+ AA JCR-VIS 241 71
Bank of Punjah At+ AA JCR-VIS 2,153 -
2,403,491 2,123,550

Duc 1o Company’s standing business relationships with these counter parties and alter giving due consideration to
their strong financial status, management does not expect non-periormance by these counler partics on their
obligations to the Company. Accordingly the credit risk is minimal.

262 Liguidity risk

Liguidicy risk is the risk that the Company will nol be able lo meet ils financial obligalions as they fall due. The
Company's approach (o managing liquidity is (0 ensure, as far as possible, that it will always have suflicient liquidity
10 meet s liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage 10 the Company's reputation. The following are the contractual maturities of financial liabilities
cxcluding the impact of nelling agreements:

Contractual maturities of finnacial liabilities as at December 31, 2020

Carrying Less than One to five More than five
Amount one year years years

(Rupces '000)

Trade ard olher payables 3,010,786 2,010,786 - -

Short term borrowings 1,503,262 1,503,262 - -

Long 1erm finance facilites 15,802,921 2,122,778 12,899,441 779.966
19,316,969 5.636,826 12,899,441 779,966

Conlractual maturities of financial liabilhties as at Dccember 31, 2019

Carrying Lessthanone  One Lo five More than five
Amount year years years
------------------------- (Rupecs '000)-

Tradc and other payablies 1,221,510 1.221.510 - -
Short lerm borrowings 1,145,445 1,145,445 - -
LLong term Nnance (acilities 17,438.064 1,859.821 11,826,394 3,751,847

19,805,019 4.226.776 11,826.394 3,751,847




I'I'BI. Power Company Limited
Notes 10 the financial statements
For 1he yearended December 31, 2020

26.3  Market risk

Muarket risk is the risk that the value ol the financial instrument may Nuetuate as a result of changes in market
interest rates or the market price due 1o change in credit rating of the issuer or the instrument. change in market
seutiments, speculative activities, supply and demand of securities and liguidity in (he markel. The Company is
exposed 10 currency and interest rate risk only.

Currency Risk

Currency risk s 1he risk that the fair value or Tuture cash flows of a financial instrument will fluctuate because of
changes In forcign cxchange rates. Currency risk arises mainly from future commercial wransuctions or receivables
and payables that exist due 10 transactions in foreign currencics.

IFinancial liabilitics include Ry. 2.866.86 million {2019: 630.709 million) which arc subject 10 currency risk.

‘I'he following signilicant exchange rate applied during the year:

Average rates Reporting date rate
2020 2019 2020 2019
in Rupces In Rupees
US Dollars 161,68 150.26 160.80 154.92
Furo 185.64 168.14 197,67 174.04

Scasitivity analysis

A 10% strengthening of the functional currency against foreign currencies at December 31, 2020 would have
decreased the profit by Rs. 260.62 million (2019: Rs. 63.07 million). A 10% weakening of the functional currency
against foreign currencies at December 31, 2020 would have had the cqual but opposite effect of these amounis. The
analysis assumes that all other variables. in particular interest rates. remain constant.

Interest rate risk

The interest rate risk is the risk that the fair value or the Juiure cash Nows of a Hinancial insirument will Nuctuate
beciuse ol changes in market interest rates. Interest rate exposure arises from currenl account with the Parent
Company. short and long term deposits with banks. At the balance sheet date the inferest rate profile of the
Company's interest bearing financial instruments is:
Carrying Amount
2020 2019
{Rupees '000)

Variable rate instruments

Financial assers

Short term investments 1,500,592 409.852

Ronk balances 2,403,471 2,112,244
3,904,063 2,522,096

Financial liabilities

Short lerm borrowings 1,503,262 ) 145,445

(.ong term finance facilities 15,802,204 17,437,921
17,305,466 18.5813.366

o
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Nolcs to the financial statements
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Fair value sensitivily nnalysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and habilities at fair value through profil or loss.
Therefore. a change in interest rate at the balance sheey date would not afYeet profit or loss ef the Company.

Cash flow sensitivity analysis for variable rate instruments

A ¢hange of 100 basis points in interest rates through out the year would have increased / (decreased) profit by the
amounts shown below. This analysis assumes that all other variables, in particular forcign currency rates. remain
constant

Impsact on profit for the year

100 basis points 100 basis points
increase decrcase

(Rupees '000)
Cash Mow sensitivily
Variable rate Instruments - 2020 (206.481) 206,481
Variable rale instruments - 2019 (237.310) 237.316

oy
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264 Fair value of financial asscts and biahilitics

Fair value hlerarchy

The followmg table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels
i the fair value hierarchy:

Carrying amount Fair value

Financial  Fair value Finaacial

agscly at through liabilitics Total Level ) Level 2 Level3 Total

amortized  profitor tmortized ’

cost loss cost
(Rupevs '000) (Rupees '000)
December 31,2020
Finuncinl assets nol measured
at fair value
Other receivables 7,009 . - 7,009 - - - -
‘Trade debts 2,218,855 - - 2215858 - - -
Shor term mvestment 1.500,592 - . 1,500,592 - - - -
13ank halances 2404764 - - 2,404,764 - - - -
‘t'otal 6,127.920 - - 6.127.920 - - - -
Financial liabilities not
meaxored dt fair value
I'tade and other payables - - 2,010,786 2,010,786 . - -
Short term borrowings including -
mark-up - 2,122,778 2,122,718 - - - -
Long term loan mcluding mark- -
up - 15,802,92) 15.802,92) - - - -
Total - 19,936,485 19,936,485 - - - -
Carryving value Jenr value
Financial ’
Fair value Financial
assels at through habilitics at Totsl Level  Level LC.WI lolal
amortized ) : | 2 3
proiit or toss amortized cost
Ccosl
(Rupees *000) {Rupees '000)

Devember 31,2019
Financial asse1s not mcasured al
fair value
Trade debts 3,509 - - 5.509 - - - -
(Other recewvables 2,154 042 - - 2,134,942 - - -
Short term invesiment 409.852 - . 409,852 . - -
Bank balances 2,123 8! 1 - - . 2,123,811 -
Cotal 4,694,114 : - A80411d : - - .

Fimancyal [tabilities not
measured at faiwr value

Trade and other payebles 5 1.170,094 1,170,094 - - - -
Short term borrowings including
- 145445 1.145.445 . . - -

mark-up

) Lery a including mark-
l:mh term Joan including A 17.437.921 _!_7_437_(}21 R . R N
'll'?sl-al 19,753,460 19,753.460 - - . .

j . The differe wols have been defined us
The table analyses Nnancial instruments carricd at far valhe, by valuation method The different levels have
{ollows |
tve markels for identical asseis or labilities

el 1+ guoted prices (unadjusted) in act . -
e : Juded wintnn Level | that are observable for the asset or

Level 2. mputs other than quoted prices me

i o - denved B f1ces)
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Reconcilintion of movement of liabilities (o cash Nows arising from financing activities

Balance at January 1, 2020
Changes from financing cash flows

Addition of long term loan

Repayment of long lerm Joan

Dividend paid

Total Changes from financing cash flows

Equity related
Towal comprehensive income for the year
Total equity related other changes

Balance at December 31, 2020

Balance gt January 1, 2019
Changes from hinancing cash Nows

Repavment of long term loan
Dividend paid
Total Changes from financing cash Hows

Equity related
Total comprehensive income for the ycar
Tom) equity related other changes

Balance at December 31, 2019

PROVIDENT FUND TRUST

Liabilities Equity
Long term
finance Share capital Accumt:_l:lted Total
facilities profi
{Rupecs '000)
17,437,921 8,587,500 4,921,914 30,947,335
223,944 223,944
(1.859.661) - - {1,859,661)
- . (2,662,125) (2.662,125)
(1.635.717) - (2,662,125) (4,297,842)
- . 3,804,477 3,804,477
- - 3,804,477 3.804,477
15,802,204 8,587,500 6,064,266 30,453,970
Liabilities Equity
Long term
finance Sharc capiial Accu:m:_ll(alcd Total
facilitics pro
(Rupees "000)
19,157,829 8.587.500 3.177.418 30.922.747
(1.719.908) - - (1.719,908)
- (2,146,8795) (2.146,875)
(1.719,908) (2,146,875) (3.866,783)
- - 3.891.371 3,891,371
- - 3.891.371 3,891,371
17,437,921 8.587.500 4,921,914 30,947,335

IFI'BI Power Company Limited Employec's Provident Fund (the Fund) is a contribution plan for benefit of permanent
employees of the Company. Employcc and the Company contributes 16 the Fund. Al the investments oul of provident
fund irust have been made in accordance with the provisions of Section 218 of the Companies Adt, 2017 {previously

the Companies Ordinance. 1984) and the rules formulated for this purpose. w
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RELATED PARTY TRANSACTIONS

The Company is a subsidiary of Fauji Fertilizer Bjn Qasim Limited (FFBL) with 75% holding. The parent company is
an associate of Fauji Fertilizer Company Limited (FFCL) with 49.88% holding. FFCL is sponsored by Fauji
Foundation (TF) which holds 17.29% shares in the holding company and 25% shares of the Company. Therefore, all
subsidiaries and assoctated undertakings of FF, FFCL and FFBL are related paries of the Company. The Company
has related parties which comprise of entities under common directorship, directors and key management personnel.
Detail of transactions wilh relatcd parties, other than those which have been specifically disclosed elsewherse in these
financial slatements are as follows:

Note 2020 2019

(Rupees '000)
Parent Company - FFBL

Raw materials and services from parent 693,230 545,936
Sale of eleciricily powey and steam 9,532,768 10,283,701
Cost charged to Parenl Company in respect of condensaie return 8,460 10,489
Cosl charged 10 Parcnt Cowmpany in respect of eleciricity dury 1,008 3.672
Cosl charged to Parent Company in respect of workers participation

provident fund and workers welfare fund 137,626 128,212
Purchasc of vehicles - 3,347
Dividend paid 1,996,594 1,610,156
Ultimate Parent - Fauji Foundation

Dividend paid 665,531 536,719
Donation 19 16,600 -
Services received 238 238

Related Company - Fauji Meat Limited
Purchase of vehicle 5,500 -

Related Company - Fauji Foods Limited
Sale of coal 16,606 -

Other Related Partics

Sale of coal 10 Fauji Cement Company Limited - 17.882
FPCL Employees' Provident Fund 33,865 34,027
I'PCL Employees’ Gratuity Fund 9,944 13.015

CAPACITY AND PRODUCTION

MEGAWATT
Elcetricity
Installed capacily based on 8,764 hours (2019: 8,760 hours) 543,358 543,558
Actual energy delivered 590,189 §71,557
METRIC TON
Steam
Installed capacity based on 8,760 hours (2019: 8,760 hours) 1,489,200 1,489,200
Acluoal steam delivered 1,475,256 1,532,131

The variation in production of electricity and steam depends upon the availabiliry of plant and demand from customer

in addition to shut down for annual turn around (mainlcnance).W
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31 IMPACT OF COVID-19

On January 30. 2020, the World Health Orzanization (WILO) declured the outbreak a “Public Health Cmergency of
Int¢rnational Concern™ and on March 11, 2020, the WHO declared the COVID-19 outbreak to be a pandemic in
recognition of it rapid spread across the globe. Many countries. including Pakistan. have taken stringent steps 1o help
contain further spread of the virus. While these events and conditions have resulted in general economic uncertainty.
management has evaluated the impact of COVID-19 and concluded that there are no material implications of COVID-
19 on the operations of the Company that require specific disclosure in the financial statements. Neither were the
Company operations significantly effected due 10 COVID-19 during the year. nor are they expected to be adversely
alTected in the near future, Further, there has been no significant impact of COVID-19 on the financial posilion and
profitability ol the Company.

32 GENERAL

321 Figures have been rounded ofY 1o the nearest thousand rupees.

32.2 NUMBER OF EMPLOYEES 2020 2019
Number of employees

Total at end of the year 306 326
Average for the year 16 315

32,3 DATE OF AUTHORIZATION

Fhese financial statements were authorized for issue by the Board of Direclors of the Company in their mecting held on

26-JAN 2021 oy
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